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result of specified events, not relating
to an acquisition of the common stock
of the issuer, which reasonably can be
expected to jeopardize the issuer’s fi-
nancial ability to meet its payment ob-
ligations to the holders of that class of
securities.

(6) The term exchange shall mean a
national securities exchange, reg-
istered as such with the Securities and
Exchange Commission pursuant to sec-
tion 6 of the Act, which makes trans-
action reports available pursuant to
Rule 11Aa3-1 under the Act (17 CFR
240.11Aa3-1); and

(7) The term association shall mean a
national securities association reg-
istered as such with the Securities and
Exchange Commission pursuant to sec-
tion 15A of the Act.

(f) An exchange or association may
adopt a rule, stated policy, practice, or
interpretation, subject to the proce-
dures specified by section 19(b) of the
Act, specifying what types of securities
issuances and other corporate actions
are covered by, or excluded from, the
prohibition in paragraphs (a) and (b) of
this section, respectively, if such rule,
stated policy, practice, or interpreta-
tion is consistent with the protection
of investors and the public interest,
and otherwise in furtherance of the
purposes of the Act and this section.

[63 FR 26394, July 12, 1988]

240.19¢-5 Governing the multiple list-
ing of options on national securities
exchanges.

(a) The rules of each national securi-
ties exchange that provides a trading
market in standardized put or call op-
tions shall provide as follows:

(1) On and after January 22, 1990, but
not before, no rule, stated policy, prac-
tice, or interpretation of this exchange
shall prohibit or condition, or be con-
strued to prohibit or condition or oth-
erwise limit, directly or indirectly, the
ability of this exchange to list any
stock options class first listed on an
exchange on or after January 22, 1990,
because that options class is listed on
another options exchange.

(2) During the period from January
22, 1990, to January 21, 1991, but not be-
fore, no rule, stated policy, practice, or
interpretation of this exchange shall
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prohibit or condition, or be construed
to prohibit or condition or otherwise
limit, directly or indirectly, the ability
of this exchange to list up to ten class-
es of standardized stock options over-
lying exchange-listed stocks that were
listed on another options exchange be-
fore January 22, 1990. These ten classes
shall be in addition to any option on an
exchange-listed stock trading on this
exchange that was traded on more than
one options exchange before January
22, 1990.

(3) On and after January 21, 1991, but
not before, no rule, stated policy, prac-
tice, or interpretation of this exchange
shall prohibit or condition, or be con-
strued to prohibit or condition or oth-
erwise limit, directly or indirectly, the
ability of this exchange to list any
stock options class because that op-
tions class is listed on another options
exchange.

(b) For purposes of paragraph (a)(2) of
this Rule, if any options class is
delisted from an options exchange as a
result of a merger of the equity secu-
rity underlying the option or a failure
of the underlying security to satisfy
that exchange’s options listing stand-
ards, then the exchange is permitted to
select a replacement option from
among those standardized options over-
lying exchange-listed stocks that were
listed on another options exchange be-
fore January 22, 1990.

(c) For purposes of this Rule, the
term exchange shall mean a national
securities exchange, registered as such
with the Commission pursuant to Sec-
tion 6 of the Securities Exchange Act
of 1934, as amended.

(d) For purposes of this Rule, the
term standardized option shall have the
same meaning as that term is defined
in Rule 9b-1 under the Securities Ex-
change Act of 1934, as amended, 17 CFR
240.9b-1.

(e) For purposes of this Rule, the
term options class shall have the same
meaning as that term is defined in
Rule 9b-1 under the Securities Ex-
change Act of 1934, as amended, 17 CFR
240.9b-1.

[54 FR 23976, June 5, 1989]
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