Farm Credit Administration

required by paragraph (a) of this sec-
tion, an institution may obtain satis-
factory written assurance from a seller
or lessor that, within a reasonable time
before the completion of the sale or
lease transaction, the seller or lessor
has provided such notice to the pur-
chaser or lessee. The institution shall
retain a record of the written assur-
ance from the seller or lessor for the
period of time the institution owns the
loan.

(f) Use of prescribed form of notice. An
institution will be considered to be in
compliance with the requirements of
this section for notice to the borrower
by providing written notice to the bor-
rower containing the language pre-
sented in appendix A to this subpart
within a reasonable time before the
completion of the transaction. The no-
tice presented in appendix A to this
subpart satisfies the borrower notice
requirements of the 1968 Act.

§614.4960 Notice of servicer’s identity.

(a) Notice requirement. When a System
institution makes, increases, extends,
renews, sells, or transfers a loan se-
cured by a building or mobile home lo-
cated or to be located in a special flood
hazard area, the institution shall no-
tify the Director of FEMA (or the Di-
rector’s designee) in writing of the
identity of the servicer of the loan. The
Director of FEMA has designated the
insurance provider to receive the insti-
tution’s notice of the servicer’s iden-
tity. This notice may be provided elec-
tronically if electronic transmission is
satisfactory to the Director of FEMA’s
designee.

(b) Transfer of servicing rights. The in-
stitution shall notify the Director of
FEMA (or the Director’s designee) of
any change in the servicer of a loan de-
scribed in paragraph (a) of this section
within 60 days after the effective date
of the change. This notice may be pro-
vided electronically if electronic trans-
mission is satisfactory to the Director
of FEMA'’s designee. Upon any change
in the servicing of a loan described in
paragraph (a) of this section, the duty
to provide notice under this paragraph
(b) shall transfer to the transferee
servicer.
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APPENDIX A TO SUBPART S OF PART
614—SAMPLE FORM OF NOTICE OF
SPECIAL FLOOD HAZARDS AND
AVAILABILITY OF FEDERAL DISASTER
RELIEF ASSISTANCE

We are giving you this notice to inform
you that:

The building or mobile home securing the
loan for which you have applied is or will be
located in an area with special flood hazards.

The area has been identified by the Direc-
tor of the Federal Emergency Management
Agency (FEMA) as a special flood hazard
area using FEMA'’s Flood Insurance Rate Map
or the Flood Hazard Boundary Map for the
following community: ) . This
area has at least a one percent (1%) chance
of a flood equal to or exceeding the base
flood elevation (a 100-year flood) in any
given year. During the life of a 30-year mort-
gage loan, the risk of a 100-year flood in a
special flood hazard area is 26 percent (26%).

Federal law allows a lender and borrower

jointly to request the Director of FEMA to
review the determination of whether the
property securing the loan is located in a
special flood hazard area. If you would like
to make such a request, please contact us for
further information.
The community in which the prop-
erty securing the loan is located participates
in the National Flood Insurance Program
(NFIP). Federal law will not allow us to
make you the loan that you have applied for
if you do not purchase flood insurance. The
flood insurance must be maintained for the
life of the loan. If you fail to purchase or
renew flood insurance on the property, Fed-
eral law authorizes and requires us to pur-
chase the flood insurance for you at your ex-
pense.

« Flood insurance coverage under the NFIP
may be purchased through an insurance
agent who will obtain the policy either di-
rectly through the NFIP or through an in-
surance company that participates in the
NFIP. Flood insurance also may be available
from private insurers that do not participate
in the NFIP.

« At a minimum, flood insurance pur-
chased must cover the lesser of:

(1) The outstanding principal balance of
the loan; or

(2) The maximum amount of coverage al-
lowed for the type of property under the
NFIP.

Flood insurance coverage under the NFIP
is limited to the overall value of the prop-
erty securing the loan minus the value of the
land on which the property is located.

« Federal disaster relief assistance (usu-
ally in the form of a low-interest loan) may
be available for damages incurred in excess
of your flood insurance if your community’s
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participation in the NFIP is in accordance
with NFIP requirements.

Flood insurance coverage under the
NFIP is not available for the property secur-
ing the loan because the community in
which the property is located does not par-
ticipate in the NFIP. In addition, if the non-
participating community has been identified
for at least one year as containing a special
flood hazard area, properties located in the
community will not be eligible for Federal
disaster relief assistance in the event of a
Federally-declared flood disaster.

PART 615—FUNDING AND FISCAL
AFFAIRS, LOAN POLICIES AND
OPERATIONS, AND FUNDING OP-
ERATIONS

Subpart A—Funding

Sec.

615.5000 General responsibilities.

615.5010 Funding Corporation.

615.5030 Borrowings from
banks.

615.5040 Borrowings from financial institu-
tions other than commercial banks.

commercial

Subpart B—Collateral

615.5045
615.5050

Definitions.

Collateral requirements.

615.5060 Special collateral requirement.

615.5090 Reduction in carrying value of col-
lateral.

Subpart C—lIssuance of Bonds, Notes,
Debentures and Similar Obligations

615.5100 Authority to issue.

615.5101 Requirements for issuance.

615.5102 Issuance of debt obligations
through the Funding Corporation.

615.5103-615.5104 [Reserved]

615.5105 Consolidated Systemwide notes.

Subpart D—Other Funding

Authority to issue (other funding).
Purchase eligibility requirement.
Procedures.

615.5110
615.5120
615.5130

Subpart E—Investment Management

615.5131
615.5132
615.5133
615.5134
615.5135

Definitions.

Investment purposes.

Investment management.

Liquidity reserve requirement.

Management of interest rate risk.

615.5136 Emergencies impeding normal ac-
cess of Farm Credit banks to capital
markets.

615.5140 Eligible investments.

615.5141 Stress tests for mortgage securi-
ties.
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615.5142 Association investments.

615.5143 Disposal of ineligible investments.

615.5144 Banks for cooperatives and agricul-
tural credit banks.

Subpart F—Property, Transfers of Capital,
and Other Investments

615.5170 Real and personal property.

615.5171 Transfer of capital from banks to
associations.

615.5172 Production credit association and
agricultural credit association invest-
ment in farmers’ notes given to coopera-
tives and dealers.

615.5173 Stock of the Federal Agricultural
Mortgage Corporation.

615.5174 Farmer Mac securities.

Subpart G—Risk Assessment and
Management

615.5180 Interest rate risk management by
banks—general.

615.5181 Bank interest rate risk manage-
ment program.

615.5182 Interest rate risk management by
associations and other Farm Credit Sys-
tem institutions other than banks.

Subpart H—Capital Adequacy

615.5200 General.

615.5201 Definitions.

615.5205 Minimum permanent capital stand-
ards.

615.5210 Computation of the permanent cap-
ital ratio.

615.5215 Distribution of earnings.

615.5216 [Reserved]

Subpart I—Issuance of Equities

615.5220 Capitalization bylaws.

615.5230 Implementation of
principles.

615.5240 Permanent capital requirements.

615.5250 Disclosure requirements.

cooperative

Subpart J—Retirement of Equities

615.5260 Retirement of eligible borrower
stock.

615.5270 Retirement of other equities.

615.5280 Retirement in event of default.

615.5290 Retirement of capital stock and
participation certificates in event of re-
structuring.

Subpart K—Surplus and Collateral
Requirements

615.5301
615.5330
615.5335
615.5336

Definitions.

Minimum surplus ratios.
Bank net collateral ratio.
Compliance and reporting.
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