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(iii) The entire retained earnings 
that have been accumulated since the 
inception of the Applicant provided 
that the conditions described in para-
graph (d)(4) of this section are satis-
fied. 

(2) For the purpose of paragraph 
(d)(4) of this section, retained earnings 
shall be comprised of ‘‘Regular Re-
serves’’, ‘‘Other Reserves’’ (excluding 
reserves specifically dedicated for 
losses), and ‘‘Undivided Earnings’’ as 
such terms are used in the National 
Credit Union Administration’s ac-
counting manual. 

(3) Such retained earnings may be 
used to match a request for a grant. 
The terms and conditions of financial 
assistance will be determined by the 
Fund. 

(4) If the option described in para-
graph (d)(1)(iii) of this section is used: 

(i) The Assistance Agreement shall 
require that: 

(A) An Awardee increase its member 
and/or non-member shares by an 
amount that is set forth in an applica-
ble NOFA; and 

(B) Such increase be achieved within 
24 months from June 30 of the calendar 
year in which the applicable applica-
tion deadline falls (or such other date 
as set forth in the applicable NOFA); 

(ii) The Applicant’s Comprehensive 
Business Plan shall discuss its strategy 
for raising the required shares and the 
activities associated with such in-
creased shares; 

(iii) The level from which the in-
creases in shares described in para-
graph (d)(4)(i) of this section will be 
measured will be as of June 30 of the 
calendar year in which the applicable 
application deadline falls; and 

(iv) Financial assistance shall be dis-
bursed by the Fund only as the amount 
of increased shares described in para-
graph (d)(4)(i)(A) of this section is 
achieved. 

(5) The Fund will allow an Applicant 
to utilize the option described in para-
graph (d)(1)(iii) of this section for 
matching funds only if it determines, 
in its sole discretion, that the Appli-
cant will have a high probability of 
success in increasing its shares to the 
specified amounts. 

(e) Retained earnings accumulated 
after the end of the Applicant’s most 

recent fiscal year ending prior to the 
appropriate application deadline may 
not be used as matching funds.

Subpart F—Applications for 
Assistance

§ 1805.600 Notice of Funds Availability. 

Each Applicant shall submit an ap-
plication for financial or technical as-
sistance under this part in accordance 
with the applicable NOFA published in 
the FEDERAL REGISTER. The NOFA will 
advise potential Applicants on how to 
obtain an application packet and will 
establish deadlines and other require-
ments. The NOFA may specify any lim-
itations, special rules, procedures, and 
restrictions for a particular funding 
round. After receipt of an application, 
the Fund may request clarifying or 
technical information on the materials 
submitted as part of such application.

Subpart G—Evaluation and 
Selection of Applications

§ 1805.700 Evaluation and selection—
general. 

Applicants will be evaluated and se-
lected, at the sole discretion of the 
Fund, to receive assistance based on a 
review process, that could include an 
interview(s) and/or site visit(s), that is 
intended to: 

(a) Ensure that Applicants are evalu-
ated on a merit basis and in a fair and 
consistent manner; 

(b) Take into consideration the 
unique characteristics of Applicants 
that vary by institution type, total 
asset size, stage of organizational de-
velopment, markets served, products 
and services provided, and location; 

(c) Ensure that each Awardee can 
successfully meet the goals of its Com-
prehensive Business Plan and achieve 
community development impact; 

(d) Ensure that Awardees represent a 
geographically diverse group of Appli-
cants serving Metropolitan Areas, non-
Metropolitan Areas, and Indian Res-
ervations from different regions of the 
United States; and 

(e) Take into consideration other fac-
tors as described in the applicable 
NOFA.
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