§1510.3

Interest payment due date means the
date on which the next quarterly inter-
est payments on obligations are due.

Net earnings means net earnings after
deducting expenses relating to section
10(j) of the Act (Affordable Housing
Program) and operating expenses, but
without reduction for chargeoffs and
payments to fund interest payments on
obligations.

Obligations means bonds issued by the
Funding Corporation under section
21B(f) of the Act.

RTC means the Resolution Trust Cor-
poration established pursuant to sec-
tion 21A(b)(1)(A) of the Act and which
terminated on December 31, 1995, pur-
suant to section 21A(m) of the Act.

Secretary means the Secretary of the
Treasury or the designee of the Sec-
retary of the Treasury.

§1510.3 How does the Funding Cor-
poration pay administrative ex-
penses?

(a) The Directorate proposes a budget.
By November 15 of each year, the Di-
rectorate must approve and submit to
the Secretary a proposed budget for the
administrative expenses of the Funding
Corporation for the following year.

(b) The Secretary approves the budget.
The Funding Corporation’s budget is
subject to the Secretary’s prior ap-
proval. The proposed budget submitted
by the Directorate shall be deemed to
be approved by the Secretary unless
the Secretary disapproves it within 45
days of the date submitted. The Fund-
ing Corporation must transmit a copy
of the approved budget to each Bank.

(c) Budget changes must be approved by
the Secretary. If the Funding Corpora-
tion projects or anticipates incurring
expenses exceeding its approved budg-
et, the Directorate must submit an
amended budget to the Secretary for
approval.

(d) The Funding Corporation collects
funds from the Banks to pay its adminis-
trative expenses. At least semiannually,
the Funding Corporation must request
that each Bank submit within 10 busi-
ness days of the request payment for a
portion of the administrative expenses
in the Funding Corporation’s budget
for the current calendar year. The
amount of each Bank’s payment must
be pro rated according to the percent-
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age of the total outstanding Funding
Corporation capital stock owned by the
Bank. The Funding Corporation must
adjust the amount of each Bank’s pay-
ment as necessary to reflect differences
between aggregate projected and ac-
tual administrative expenses incurred
during the calendar year and to reflect
any changes in estimated aggregate ad-
ministrative expenses for the coming
period. The Funding Corporation must
not request payments from the Banks
that, in the aggregate, exceed the ad-
ministrative expenses in the Funding
Corporation’s approved budget.

§1510.4 Who may act as the depositary
and fiscal agent for the Funding
Corporation?

(@) In general, the Federal Reserve
Banks. The Funding Corporation must
use one or more Federal Reserve Banks
as depositaries for or fiscal agents or
custodians of the Funding Corporation.

(b) For administrative accounts, insured
depository institutions. Subject to ap-
proval by the Secretary, the Funding
Corporation may establish demand de-
posit accounts at one or more federally
insured depository institutions for the
management of funds used to pay ad-
ministrative expenses.

§1510.5 How does the Funding Cor-
poration make interest payments
on its obligations?

(a) The Funding Corporation must ob-
tain funds from up to four sources. The
Funding Corporation must pay the in-
terest due on its obligations with funds
it obtains from the following sources
and in the following order:

(1) Earnings on assets of the Funding
Corporation not invested in the Fund-
ing Corporation Principal Fund.

(2) To the extent funds identified in
paragraph (a)(1) of this section are in-
sufficient, the Funding Corporation
must obtain from each Bank in each
calendar year payments totaling 20
percent of the net earnings of the
Bank. The Funding Corporation must
not obtain funds from a Bank under
this paragraph after the date upon
which the term of the Bank’s payment
obligation has ended, as determined by
the Finance Board pursuant to section
21B(f)(2)(C)(iii) of the Act.

312



