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(vi) The plan for evaluating and dis-
seminating the results of the con-
ference; and

(vii) Any additional criteria that
may be announced by the Adminis-
trator.

(viii) In addition to the scientific and
technical criteria above, peer reviewers
may be asked to consider the degree to
which a proposed project addresses any
special AHCPR priorities that have
been announced by the Administrator,
as appropriate.

(d) Conflict of interest. (1) Members of
peer review groups will be screened for
potential conflicts of interest prior to
appointment and will be required to
follow Department policies and proce-
dures consistent with the Standards of
Ethical Conduct for Employees of the
Executive Branch (5 CFR part 2635),
Executive Order 12674 (as modified by
Executive Order 12731).

(2) In addition to any restrictions ref-
erenced under paragraph (d)(1) of this
section:

(i) No member of a peer review group
(or individual reviewer) may partici-
pate in or be present during any review
by such group of a grant application in
which, to the member’s knowledge, any
of the following has a financial inter-
est:

(A) The member or his or her spouse,
minor child, or partner;

(B) Any organization in which the
member is serving as an officer, direc-
tor, trustee, general partner, or em-
ployee; or

(C) Any organization with which the
member is negotiating or has any ar-
rangement concerning prospective em-
ployment or other similar association,
and further;

(ii) In the event that any member of
a peer review group or his or her
spouse, parent, child, or partner is cur-
rently or expected to be the principal
investigator or member of the staff re-
sponsible for carrying out any research
or development activities con-
templated as part of a grant applica-
tion, that member of the group, or the
group, may be disqualified from the re-
view and the review conducted by an-
other group with the expertise to do so.
An ad hoc group selected in accordance
with §67.15(a), or §67.15(b) as applica-
ble, may also be used for the review.
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Any individual reviewer to whom the
conditions of this paragraph apply
would also be disqualified as a re-
viewer.

(ifi) No member of a peer review
group or individual may participate in
any review under this subpart of a spe-
cific grant application for which the
member has had or is expected to have
any other responsibility or involve-
ment (whether preaward or postaward)
as an officer or employee of the United
States.

(3) Where permissible under the
standards and order(s) cited in para-
graph (d)(1) of this section, the Admin-
istrator may waive the requirements in
paragraph (d)(2) of this section if it is
determined that there is no other prac-
tical means for securing appropriate
expert advice on a particular grant ap-
plication.

[62 FR 12909, Mar. 18, 1997, as amended at 62
FR 37124, July 10, 1997]

§67.16 Evaluation and disposition of
application.

(a) Evaluation. After appropriate peer
review in accordance with §67.15, the
Administrator will evaluate applica-
tions recommended for further consid-
eration, taking into account, among
other factors:

(1) The degree to which the purposes
of Title IX of the PHS Act and section
1142 of the Social Security Act, as ap-
plicable, are being addressed;

(2) Recommendations made by re-
viewers pursuant to §67.15;

(3) Any recommendations made by
the National Advisory Council for
Health Care Policy, Research, and
Evaluation, as applicable;

(4) The appropriateness of the budget;

(5) The extent to which the research
proposal and the fiscal plan provide as-
surance that effective use will be made
of grant funds;

(6) The demonstrated business man-
agement capability of the applicant;

(7) The demonstrated competence and
skill of the staff, especially the senior
personnel, in light of the scope of the
project;

(8) The probable usefulness of the re-
sults of the project for dealing with na-
tional health care issues, policies, and
programs; and
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(9) The degree to which AHCPR-an-
nounced priorities or purposes are
being addressed.

(b) Disposition. On the basis of the
evaluation of the application as pro-
vided in paragraph (a) of this section,
the Administrator shall: give consider-
ation for funding, defer for a later deci-
sion, pending receipt of additional in-
formation, or give no further consider-
ation for funding, to any application
for a grant under this subpart; except
that the Administrator may not fund
an application which has not been rec-
ommended for further consideration as
a result of peer review in accordance
with §67.15. A recommendation against
further consideration shall not pre-
clude reconsideration, if the applica-
tion is revised, responding to issues
and questions raised during the review,
and resubmitted for peer review at a
later date.

§67.17 Grant award.

(a) Within the limits of available
funds, the Administrator may award
grants to those applicants whose
projects are being considered for fund-
ing, which in the judgment of the Ad-
ministrator, will promote best the pur-
poses of Title IX of the PHS Act and (if
applicable) section 1142 of the Social
Security Act, AHCPR priorities, and
the regulations of this subpart.

(b) The Notice of Grant Award speci-
fies how long the Administrator in-
tends to support the project without
requiring the project to recompete for
funds. This period, called the project
period, will usually be for 3-5 years, ex-
cept for small grants, which usually
are 1 year awards. The project period
as specified in the Notice of Grant
Award shall begin no later than 9
months following the date of the
award, except that the project period
must begin in the same fiscal year as
that from which funds are being award-
ed.

(c) Upon request from the grantee,
Department grants policy permits an
extension of the project period for up
to 12 months, without additional funds,
when more time is needed to complete
the research. The Administrator may
approve a request for an additional ex-
tension of time based on unusual cir-
cumstances with written justification
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submitted by the grantee, prior to the
completion of the project period. In no
case will an additional extension of
more than 12 months be approved.

(d) Generally, a grant award will be
for 1 year, and subsequent continuation
awards will be for 1 year at a time. A
grantee must submit a separate con-
tinuation application to have the sup-
port continued for each subsequent
year. Decisions regarding continuation
awards and the funding level of such
awards will be made after consider-
ation of such factors as the grantee’s
progress and management practices
and the availability of funds. In all
cases, continuation awards require a
determination by the Administrator
that continuation is in the best inter-
est of the Federal Government.

(e) Neither the approval of any appli-
cation nor the award of any grant com-
mits or obligates the Federal Govern-
ment in any way to make any addi-
tional, supplemental, continuation, or
other award with respect to any ap-
proved application.

(f) Small grants. For particular cat-
egories of small grants, such as dis-
sertation research support, the Admin-
istrator may establish a limit on total
direct costs to be awarded. Any cat-
egorical limits will be announced in ad-
vance of the deadline for receipt of ap-
plications for such small grants.

(g) Supplemental awards. (1) Except
for small grants, supplemental awards
that would exceed 20 percent of the
AHCPR approved direct costs of the
project during the project period, or
that request an increase in funds to
support a change or a significant ex-
pansion of the scope of the project, will
be reviewed as competing supplemental
grants in accordance with §67.15(a). A
supplemental award for preparation of
data in suitable form for transmittal in
accordance with §67.21 shall be ex-
cluded from the 20 percent aggregate.

(2) In the case of small grants, as de-
fined in section 922(d)(2) of the PHS
Act, the Administrator will not ap-
prove a supplemental award during the
project period (excluding any supple-
mental award for preparation of data
in suitable form for transmittal in ac-
cordance with §67.21) that will, in the
aggregate, exceed 10 percent of the
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