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manner that provides immediate finan-
cial or economic benefit or access to
specially designated narcotics traf-
fickers, nor may their holder cooperate
in or facilitate the pledging or other
attempted use as collateral of blocked
funds or other assets.

NOTE TO § 598.206: Please refer to § 598.505
for authorized investment and reinvestment
of certain funds held in blocked accounts.

Subpart C—General Definitions
§ 598.301 Blocked account; blocked

property.
The terms blocked account and blocked

property mean any account or property
subject to § 598.202 held in the name of
a specially designated narcotics traf-
ficker, or in which a specially des-
ignated narcotics trafficker has an in-
terest, and with respect to which pay-
ments, transfers, exportations, with-
drawals, or other dealings may not be
made or effected except pursuant to an
authorization or license from the Of-
fice of Foreign Assets Control author-
izing such action.

§ 598.302 Effective date.
The term effective date refers to the

effective date of the applicable prohibi-
tions and directives of this part, which
is December 3, 1999, or, in the case of
specially designated narcotics traf-
fickers designated after that date, the
earlier of the date on which actual or
constructive notice of such designation
is received.

§ 598.303 Entity.
The term entity means a partnership,

joint venture, association, corporation,
organization, network, group, or sub-
group, or any form of business collabo-
ration.

§ 598.304 Foreign Narcotics Kingpin
Designation Act.

The term Foreign Narcotics Kingpin
Designation Act means the Foreign Nar-
cotics Kingpin Designation Act, Pub.
L. 106–120, title 8, 113 Stat. 1606, 1626–
1636 (codified at 21 U.S.C. 1901–1908, 8
U.S.C. 1182(a)(2)(C)).

§ 598.305 Foreign person.
The term foreign person means any

citizen or national of a foreign state or

any entity not organized under the
laws of the United States, but does not
include a foreign state.

§ 598.306 General license.
The term general license means any li-

cense or authorization the terms of
which are set forth in this part.

§ 598.307 Interest.
Except as otherwise provided in this

part, the term interest when used with
respect to property (e.g., an interest in
property) means an interest of any na-
ture whatsoever, direct or indirect.

§ 598.308 License.
Except as otherwise specified, the

term license means any license or au-
thorization contained in or issued pur-
suant to this part.

§ 598.309 Narcotic drug; controlled
substance; listed chemical.

The terms narcotic drug, controlled
substance, and listed chemical have the
meanings given those terms in section
102 of the Controlled Substances Act
(21 U.S.C. 802).

§ 598.310 Narcotics trafficking.
The term narcotics trafficking means

any illicit activity to cultivate,
produce, manufacture, distribute, sell,
finance, or transport narcotic drugs,
controlled substances, or listed chemi-
cals, or otherwise endeavor or attempt
to do so, or to assist, abet, conspire, or
collude with others to do so.

§ 598.311 Person.
The term person means an individual

or entity.

§ 598.312 Property; property interest.
The terms property and property inter-

est include but are not limited to
money, checks, drafts, bullion, bank
deposits, savings accounts, debts, in-
debtedness, obligations, notes, guaran-
tees, debentures, stocks, bonds, cou-
pons, any other financial instruments,
bankers acceptances, mortgages,
pledges, liens or other rights in the na-
ture of security, warehouse receipts,
bills of lading, trust receipts, bills of
sale, any other evidences of title, own-
ership, or indebtedness, letters of cred-
it and any documents relating to any
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rights or obligations thereunder, pow-
ers of attorney, goods, wares, merchan-
dise, chattels, stocks on hand, ships,
goods on ships, real estate mortgages,
deeds of trust, vendors’ sales agree-
ments, land contracts, leaseholds,
ground rents, real estate and any other
interest therein, options, negotiable in-
struments, trade acceptances, royal-
ties, book accounts, accounts payable,
judgments, patents, trademarks or
copyrights, insurance policies, safe de-
posit boxes and their contents, annu-
ities, pooling agreements, services of
any nature whatsoever, contracts of
any nature whatsoever, and any other
property, real, personal, or mixed, tan-
gible or intangible, or interest or inter-
ests therein, whether present, future,
or contingent.

§ 598.313 Significant foreign narcotics
trafficker.

The term significant foreign narcotics
trafficker means any foreign person
that plays a significant role in inter-
national narcotics trafficking that the
President has determined to be appro-
priate for sanctions and has publicly
identified under section 804(b) or sec-
tion 804(h)(1) of the Foreign Narcotics
Kingpin Designation Act.

§ 598.314 Specially designated nar-
cotics trafficker.

The term specially designated narcotics
trafficker means:

(a) Significant foreign narcotics traf-
fickers; and

(b) Foreign persons designated by the
Secretary of the Treasury, in consulta-
tion with the Attorney General, the Di-
rector of Central Intelligence, the Di-
rector of the Federal Bureau of Inves-
tigation, the Administrator of the
Drug Enforcement Administration, the
Secretary of Defense, and the Sec-
retary of State, because they are found
to be:

(1) Materially assisting in, or pro-
viding financial or technological sup-
port for or to, or providing goods or
services in support of, the inter-
national narcotics trafficking activi-
ties of a specially designated narcotics
trafficker;

(2) Owned, controlled, or directed by,
or acting for or on behalf of, a specially
designated narcotics trafficker; or

(3) Playing a significant role in inter-
national narcotics trafficking.

NOTE TO § 598.314: Please refer to the appen-
dices at the end of this chapter V for listings
of persons determined to fall within this def-
inition who have been designated pursuant
to this part. Section 501.807 of this chapter V
sets forth the procedures to be followed by
persons seeking administrative reconsider-
ation of their designation or who wish to as-
sert that the circumstances resulting in des-
ignation no longer apply.

§ 598.315 Specific license.

The term specific license means any li-
cense not set forth in this part but
issued pursuant to this part.

§ 598.316 Transfer.

The term transfer means any actual
or purported act or transaction, wheth-
er or not evidenced by writing, and
whether or not done or performed with-
in the United States, the purpose, in-
tent, or effect of which is to create,
surrender, release, convey, transfer, or
alter, directly or indirectly, any right,
remedy, power, privilege, or interest
with respect to any property. Without
limitation upon the foregoing, the
term transfer includes the making, exe-
cution, or delivery of any assignment,
power, conveyance, check, declaration,
deed, deed of trust, power of attorney,
power of appointment, bill of sale,
mortgage, receipt, agreement, con-
tract, certificate, gift, sale, affidavit,
or statement; the making of any pay-
ment; the setting off of any obligation
or credit; the appointment of any
agent, trustee, or fiduciary; the cre-
ation or transfer of any lien; the
issuance, docketing, filing, or levy of
or under any judgment, decree, attach-
ment, injunction, execution, or other
judicial or administrative process or
order; the service of any garnishment;
the acquisition of any interest of any
nature whatsoever by reason of a judg-
ment or decree of any foreign country;
the fulfillment of any condition; the
exercise of any power of appointment,
power of attorney, or other power; or
the acquisition, disposition, transpor-
tation, importation, exportation, or
withdrawal of any security.
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