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§590.503 Exclusion from licenses.

The Director of the Office of Foreign
Assets Control reserves the right to ex-
clude any person, property, or trans-
action from the operation of any li-
cense or from the privileges conferred
by any license. The Director of the Of-
fice of Foreign Assets Control also re-
serves the right to restrict the applica-
bility of any license to particular per-
sons, property, transactions, or classes
thereof. Such actions are binding upon
all persons receiving actual or con-
structive notice of the exclusions or re-
strictions.

§590.504 Exemptions for medical and
humanitarian purposes.

Specific licenses may be issued in ap-
propriate cases for transactions other-
wise prohibited by §§590.203, 590.204,
590.205, 590.206, 590.207, or 590.208, in-
cluding aircraft-related transactions
and ground and waterborne transpor-
tation transactions, for medical and
humanitarian purposes.

§590.505 Payments and transfers to
blocked accounts in U.S. financial
institutions.

Any payment of funds or transfer of
credit in which a person whose prop-
erty is blocked pursuant to §590.207(a)
has any interest and that comes within
the possession or control of a U.S. fi-
nancial institution must be blocked in
an account on the books of that finan-
cial institution. A transfer of funds or
credit by a U.S. financial institution
between blocked accounts in its
branches or offices is authorized, pro-
vided that no transfer is made from an
account within the United States to an
account held outside the United States,
and further provided that a transfer
from a blocked account may only be
made to another blocked account held
in the same name.

NOTE TO §590.505: Please refer to part
501, subpart C of this chapter for man-
datory reporting requirements regard-
ing financial transfers. See also
§590.210 concerning the obligation to
hold blocked funds in interest-bearing
accounts.

§590.507

§590.506 Entries in certain accounts
for normal service charges author-
ized.

(a) U.S. financial institutions are
hereby authorized to debit any blocked
account with such U.S. financial insti-
tution in payment or reimbursement
for normal service charges owed to
such U.S. financial institution by the
owner of such blocked account.

(b) As used in this section, the term
normal service charges includes but is
not limited to charges in payment or
reimbursement for interest due; cable,
telegraph, or telephone charges; post-
age costs; custody fees; small adjust-
ment charges to correct bookkeeping
errors; minimum balance charges; no-
tary and protest fees; and charges for
reference books, photocopies, credit re-
ports, transcripts of statements, reg-
istered mail, insurance, stationery and
supplies, and other similar items.

§590.507 Provision of certain legal
services authorized.

(a) The provision to or on behalf of a
person whose property is blocked pur-
suant to §590.207(a) of the legal services
set forth in paragraph (b) of this sec-
tion is authorized, provided that all re-
ceipt of payment for such services
must be specifically licensed.

(b) Specific licenses may be issued on
a case-by-case basis authorizing re-
ceipt from unblocked sources of pay-
ment of professional fees and reim-
bursement of incurred expenses for the
following legal services by U.S. persons
to a person whose property is blocked
pursuant to §590.207(a):

(1) Provision of legal advice and
counseling on the requirements of and
compliance with the laws of any juris-
diction within the United States, pro-
vided that such advice and counseling
is not provided to facilitate trans-
actions that would violate any prohibi-
tion contained in this chapter;

(2) Representation of a person whose
property is blocked pursuant to
§590.207(a) when named as a defendant
in or otherwise made a party to domes-
tic U.S. legal, arbitration, or adminis-
trative proceedings;

(3) Initiation and conduct of domestic
U.S. legal, arbitration, or administra-
tive proceedings in defense of property
interests subject to U.S. jurisdiction of
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