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goods that are under seizure or deten-
tion by U.S. Customs officials pursuant
to Customs laws or other applicable
provisions of law, until any applicable
penalties, charges, duties, or other con-
ditions are satisfied. This section does
not authorize importation into the
United States of goods for which for-
feiture proceedings have commenced or
of goods that have been forfeited to the
U.S. Government, other than through
Customs disposition by selling at auc-
tion.

(d) Iranian accounts. Nothing in this
section authorizes a debit or credit to
an account of a person located in Iran
or of the Government of Iran main-
tained on the books of a U.S. deposi-
tory institution.

(e) Examples. The following are ex-
amples of transactions permitted under
this section:

(1) A United States person living
abroad is permitted to purchase or sell
an Iranian-origin carpet, as long as the
sale is not to Iran or the Government
of Iran.

(2) A United States person may proc-
ess a documentary collection relating
to the importation into the United
States of Iranian-origin pistachios, but
payment under the documentary col-
lection may not involve the crediting
of an account of a person located in
Iran or of the Government of Iran
maintained on the books of a U.S. de-
pository institution.

[65 FR 25643, May 3, 2000]

§ 560.535 Letters of credit and
brokering services relating to cer-
tain foodstuffs and carpets.

(a) Purchases from Iran or the Gov-
ernment of Iran. United States deposi-
tory institutions are authorized to
issue letters of credit in favor of a ben-
eficiary in Iran or the Government of
Iran to pay for purchases from Iran or
the Government of Iran of the cat-
egories of Iranian-origin goods de-
scribed in § 560.534(a), provided that
such letters of credit are not advised,
negotiated, paid, or confirmed by the
Government of Iran.

(b) Transactions or dealings in Ira-
nian-origin goods other than purchases
from Iran or the Government of Iran.
United States depository institutions
are authorized to issue, advise, nego-

tiate, pay, or confirm letters of credit
to pay for transactions in or related to
the categories of Iranian-origin goods
described in § 560.534(a), other than pur-
chases from Iran or the Government of
Iran, provided that such letters of cred-
it are not issued, advised, negotiated,
paid, or confirmed by the Government
of Iran.

(c) Brokering. United States persons,
wherever located, are authorized to act
as brokers for the purchase or sale of
the categories of Iranian-origin goods
described in § 560.534(a), provided that
the goods are not for exportation, re-
exportation, sale, or supply, directly or
indirectly, to Iran or the Government
of Iran.

(d) Iranian accounts. Nothing in this
section authorizes a debit or credit to
an account of a person located in Iran
or of the Government of Iran main-
tained on the books of a U.S. deposi-
tory institution.

(e) Examples. The following are ex-
amples of transactions permitted under
this section:

(1) A United States depository insti-
tution may issue a letter of credit in
favor of a person in Iran to finance the
importation into the United States of
Iranian-origin caviar; the letter of
credit may be confirmed by a third-
country bank that is not included
within the definition of the term Gov-
ernment of Iran.

(2) A United States depository insti-
tution may advise or confirm a letter
of credit issued by a third-country
bank that is not included within the
definition of the term Government of
Iran to finance the purchase from a
third country of Iranian-origin carpets
by a U.S. person or third-country na-
tional.

(3) A United States person may
broker the sale of Iranian-origin car-
pets from Iran to a third-country na-
tional located outside Iran.

(4) A bank that is owned or con-
trolled by the Government of Iran may
forward letter of credit documents,
strictly on a documentary collection
basis, either directly to a United
States depository institution or to a
third country bank that is not included
within the definition of the term Gov-
ernment of Iran and that is party to a
letter of credit issued by a United
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States depository institution. The Ira-
nian bank may not, however, send the
documents on an ‘‘approval’’ basis,
since it is not and cannot be party to
the letter of credit.

NOTE TO § 560.535: See §§ 560.304 and 560.313
for information relating to individuals and
entities that are included within the defini-
tion of the term Government of Iran. Some
entities meeting this definition are listed in
appendix A to this part. See also § 560.516 for
information relating to authorized transfers
to Iran by U.S. depository institutions relat-
ing to licensed transactions.

[65 FR 25643, May 3, 2000]

Subpart F—Reports

§ 560.601 Records and reports.
For provisions relating to records

and reports, see subpart C of part 501 of
this chapter.

[62 FR 45109, Aug. 25, 1997]

§ 560.602 [Reserved]

§ 560.603 Reports on oil transactions
engaged in by foreign affiliates.

(a) Requirement for reports. A report
must be filed with the Office of Foreign
Assets Control with respect to each
foreign affiliate of a United States per-
son that engaged in a reportable trans-
action, as defined in paragraph (b) of
this section, during the calendar quar-
ter. Reports are due within 60 days
after the end of each calendar quarter.

(b) Definitions. For purposes of this
section:

(1) The term reportable transaction
means any purchase, sale, or swap of
Iranian-origin crude oil or natural gas.
For purposes of this paragraph (b), a
purchase, sale, or swap is deemed to
have occurred as of the date of the bill
of lading used in connection with such
transaction.

(2) The term foreign affiliate means a
person or entity other than a United
States person (see § 560.314) which is or-
ganized or located outside the United
States and which is owned or con-
trolled by a United States person or
persons.

(c) Who must report. A United States
person must file a report with respect
to each foreign affiliate owned or con-
trolled by it which engaged in a report-
able transaction or transactions during

the calendar quarter. For the calendar
quarter beginning October 1, 1996, and
all subsequent quarters, a United
States person must file a report only as
to each foreign affiliate owned or con-
trolled by it which engaged in a report-
able transaction or transactions total-
ing $1,000,000 or more during the cal-
endar quarter. A single United States
entity within a consolidated or affili-
ated group may be designated to report
on each foreign affiliate of the United
States members of the group. Such
centralized reporting may be done by
the United States person who owns or
controls, or has been delegated author-
ity to file on behalf of, the remaining
United States persons in the group.

(d) What must be reported. (1) Part I of
the report must provide the name, ad-
dress, and principal place of business of
the United States person; its place of
incorporation or organization if an en-
tity; and the name, title, and telephone
number of the individual to contact
concerning the report.

(2) Part II of the report must provide,
with respect to the foreign affiliate, its
name and address; the type of entity,
e.g., corporation, partnership, limited
liability company; the country of its
incorporation or organization; and its
principal place of business.

(3) Part III of the report must include
the following information with respect
to each reportable transaction (a sepa-
rate Part III must be submitted for
each reportable transaction):

(i) The nature of the transaction, e.g.,
purchase, sale, swap;

(ii) A description of the product in-
volved;

(iii) The name of the Iranian or third
country party or parties involved in
the transaction;

(iv) The currency and amount of the
transaction, and corresponding United
States dollar value of the transaction
if not denominated in United States
dollars.

(e) Where to report. Reports must be
filed with the Compliance Programs
Division, Office of Foreign Assets Con-
trol, Department of the Treasury, 1500
Pennsylvania Avenue, NW—Annex,
Washington, DC 20220. Reports may be
submitted by facsimile transmission at
202/622–1657. A copy must be retained
for the reporter’s records.
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