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§ 560.413 Letter of credit payments by
Iranian banks in the United States.

(a) For purposes of the exemption in
§ 560.210(e), payment of letters of credit
and other financing agreements accord-
ing to their terms includes, in the case
of payments made by an Iranian bank’s
branch or agency located in the United
States, payments that such branch or
agency is:

(1) Legally obligated to make pursu-
ant to the terms of letters of credit and
other financing agreements relating to
pre–May 7, 1995 trade contracts; or

(2) Licensed to make by the Office of
Foreign Assets Control with respect to
pre–May 7, 1995 trade contracts.

(b) Payments that are not binding
legal obligations of an Iranian bank’s
branch or agency pursuant to the
terms of the letter of credit or other fi-
nancing agreement are not covered by
this exemption.

§ 560.414 Reexportation of certain
U.S.-origin goods exported prior to
May 7, 1995.

The prohibitions on reexportation in
§ 560.205 do not apply to United States-
origin goods or technology that were
exported from the United States prior
to 12:01 a.m., Eastern Daylight Time,
May 7, 1995, if:

(a) Such goods or technology were
not the property of a United States
person as of 12:01 a.m. Eastern Daylight
Time, May 7, 1995; and

(b) The reexportation of the U.S.-ori-
gin goods or technology to Iran or the
Government of Iran was not subject to
reexport (as opposed to export) license
application requirements under U.S.
regulations in effect prior to May 6,
1995.

NOTES TO § 560.414. 1. The exclusion in this
section applies, among other things, to goods
that were as of May 6, 1995, classified under
the U.S. Department of Commerce’s Export
Administration Regulations (15 CFR parts
730–774) as ECCNs 2A994; 3A993; 5A992; 5A995;
6A990; 6A994; 7A994; 8A992; 8A994; 9A990;
9A992; and 9A994, that were exported from
the United States prior to 12:01 a.m. Eastern
Daylight Time, May 7, 1995, and were not the
property of a United States person as of 12:01
a.m. Eastern Daylight Time, May 7, 1995. As
of April 26, 1999, items covered by this note
are classified under ECCNs 2A994; 3A992.a;
5A991.f; 5A992; 6A991; 6A998; 7A994; 8A992.d, .e,
.f and .g; 9A990.a and .b; and 9A991.d and .e.

2. A reexportation of U.S.-origin goods or
technology which meets the conditions of
paragraph (a) of this section, or which is not
within the scope of § 560.205, nevertheless
may require specific authorization by other
agencies of the U.S. Government for reexpor-
tation to Iran or the Government of Iran.
For example, items which meet the condi-
tions of paragraph (a) may nevertheless re-
quire an export license under the Enhanced
Proliferation Control Initiative provisions of
the Export Administration Regulations (15
CFR part 744).

[64 FR 20172, Apr. 26, 1999]

§ 560.416 Brokering services.

(a) For purposes of the prohibitions
in §§ 560.201, 560.204, 560.205, 560.206 and
560.208, the term services includes per-
forming a brokering function.

(b) Examples. A person within the
United States, or a United States per-
son, wherever located, may not:

(1) Act as broker for the provision of
goods, services or technology, from
whatever source, to or from Iran or the
Government of Iran;

(2) Act as broker for the purchase or
swap of crude oil of Iranian origin or
owned or controlled by the Govern-
ment of Iran;

(3) Act as broker for the provision of
financing, a financial guarantee or an
extension of credit by any person to
Iran or the Government of Iran;

(4) Act as a broker for the provision
of financing, a financial guarantee or
an extension of credit to any person
specifically to enable that person to
construct or operate a facility in Iran
or owned or controlled by the Govern-
ment of Iran; or

(5) Act as a broker for the provision
of financing, a financial guarantee, or
an extension of credit to any person
specifically to enable that person to
provide goods, services, or technology
intended for Iran or the Government of
Iran.

[64 FR 20172, Apr. 26, 1999]

§ 560.417 Facilitation; change of poli-
cies and procedures; referral of
business opportunities offshore.

With respect to § 560.208, a prohibited
facilitation or approval of a trans-
action by a foreign person occurs,
among other instances, when a United
States person:
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