Office of Foreign Assets Control, Treasury

§550.571 Payment for and financing of
commercial sales of agricultural
commodities and products, medi-
cine, and medical equipment.

(a) General license for payment terms.
The following payment terms for sales
of agricultural commodities and prod-
ucts, medicine, and medical equipment
pursuant to §§550.569 and 550.570 are au-
thorized:

(1) Payment of cash in advance;

(2) Sales on open account, provided
that the account receivable may not be
transferred by the person extending the
credit; or

(3) Financing by third-country finan-
cial institutions that are neither
United States persons nor Government
of Libya entities. Such financing may
be confirmed or advised by U.S. finan-
cial institutions.

(b) Specific licenses for alternate pay-
ment terms. Specific licenses may be
issued on a case-by-case basis for pay-
ment terms and trade financing not au-
thorized by the general license in para-
graph (a) of this section for sales pur-
suant to §§550.569 and 550.570. See
§501.801(b) of this chapter for specific
licensing procedures.

(c) No debits to blocked accounts. Noth-
ing in this section authorizes payment
terms or trade financing involving a
debit to an account of the Government
of Libya blocked pursuant to this part.

(d) Transfers through the U.S. financial
system. Before a United States financial
institution initiates a payment on be-
half of any customer, or credits a
transfer to the account on its books of
the ultimate beneficiary, the United
States financial institution must de-
termine that the underlying trans-
action is not prohibited by this part.
Any payment relating to a transaction
authorized in or pursuant to §550.569,
550.570, or 550.572 that is routed through
the U.S. financial system must ref-
erence the relevant Office of Foreign
Assets Control license authorizing the
payment to avoid the blocking or re-
jection of the transfer.
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§550.572 Brokering sales of bulk agri-
cultural commodities.

(a) General license for brokering sales
by U.S. persons. United States persons

§550.572

are authorized to broker the sale and
exportation or reexportation by United
States persons of the bulk agricultural
commodities listed in appendix A to
this part 550 to individuals in Libya
acting for their own account, non-
governmental entities in Libya, pro-
curement bodies of the Government of
Libya identified by the Office of For-
eign Assets Control as not being affili-
ated with the coercive organs of the
state, or persons in third countries pur-
chasing specifically for resale to any of
the foregoing, provided that the bro-
kered sales meet all conditions of
§550.570.

(b) Specific licensing for brokering sales
by mon-U.S. persons. Specific licenses
may be issued on a case-by-case basis
to permit United States persons to
broker the sale and exportation or re-
exportation of bulk agricultural com-
modities by non-United States persons
to persons in Libya or the Government
of Libya. Specific licenses issued pur-
suant to this section will authorize the
brokerage only of sales that:

(1) Are limited to the bulk agricul-
tural commodities listed in appendix A
to this part 550;

(2) Are to purchasers permitted pur-
suant to paragraphs (b)(2) and (e) of
§550.570;

(3) Make any performance involving
the exportation or reexportation of any
goods, technology or services (includ-
ing technical data, software, or infor-
mation) that are subject to license ap-
plication requirements of another Fed-
eral agency contingent upon the prior
authorization of that agency. (For ex-
ample, items classified EAR99 under
the Export Administration Regula-
tions, 15 CFR parts 730 through 774,
may in certain instances require a li-
cense from the Department of Com-
merce, Bureau of Export Administra-
tion. See, e.g., 156 CFR 736.2(b)(5), T44.2
through 744.4, 744.7, and 744.10; see also
22 CFR 123.9.)

(c) No debit to blocked accounts. Pay-
ment for any brokerage fee earned pur-
suant to this section may not involve a
debit to an account blocked pursuant
to this part.

(d) Recordkeeping and reporting re-
quirements. Attention is drawn to the
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