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(3) Holdings of STRIPS principal
components of the security being auc-
tioned, including when-issued trading
positions of such principal components.

[58 FR 414, Jan. 5, 1993, as amended at 62 FR
25115, May 8, 1997; 62 FR 43093, Aug. 12, 1997]

§ 356.14 Submitting bids for customers.
Depository institutions and dealers

may submit bids for their own account,
for their customers, or for customers of
intermediaries, subject to the require-
ments set out in paragraphs (a), (b),
and (c) of this section. Others are per-
mitted to submit bids only for their
own account.

(a) Payment. By submitting a bid on
behalf of its customer or a customer of
any intermediary, a submitter agrees
to remit payment for securities award-
ed as a result of such bid.

(b) Customer lists. A customer list
must be submitted or be available, as
provided in paragraphs (b) (1), (2) and
(3), whenever bids for more than one
customer are included on the same ten-
der. The customer list must include di-
rect customers of the submitter as well
as customers of any intermediaries
who are forwarding customer bids to
the submitter.

(1) For competitive bids submitted by
paper tender, the submitter must pro-
vide a separate tender for each yield or
discount rate at which a bid is sub-
mitted. As a part of such tender, the
submitter must provide a list that in-
cludes the full name of each customer
and the amount bid by each customer.
For competitive bids submitted by
computer, the submitter may submit
bids at multiple yields or discount
rates on the same tender. On each such
tender, the submitter must submit the
full name of each customer and the
amount bid at each yield or discount
rate by each customer.

(2) For noncompetitive bids, a list
must be provided that includes the full
name of each customer and the amount
bid by each customer. For mailed
tenders, the customer list must be sub-
mitted with the tender. For other than
mailed tenders, the customer list
should accompany the tender. If the
customer list is not submitted with the
tender, information for the list must be
complete and available for review by
the deadline for submission of non-

competitive tenders, and must be re-
ceived by the Federal Reserve Bank to
which the tender was submitted by
close of business on the auction day.

(3) Bids submitted on behalf of trusts
or other fiduciary estates must iden-
tify on the customer list the full name
or title of the trustee or fiduciary; a
reference to the document creating the
trust or fiduciary estate with date of
execution; and the employer identifica-
tion number of the trust or fiduciary
estate.

(c) Net long position of customers. (1) A
submitter or intermediary, when sub-
mitting or forwarding a competitive
bid of $100 million or more for its cus-
tomer, must inform that customer of
the customer’s net long position re-
porting obligation as described in
§ 356.13.

(2) A submitter or intermediary,
when submitting or forwarding a com-
petitive bid for a customer, must re-
port the net long position amount if
such amount is provided by the cus-
tomer.

(3) If personnel of a submitter or
intermediary who are directly involved
in receiving or forwarding a customer’s
bid know that the position information
provided by a customer is incorrect,
the customer’s bid shall not be sub-
mitted or forwarded by the submitter
or intermediary.

(4) If the amount of a customer’s net
long position is to be reported by the
submitter by paper tender, a separate
tender must be submitted for that cus-
tomer that includes the amount of the
net long position.

§ 356.15 Bidding through investment
advisers.

(a) General. Where bids or positions of
a person or entity are controlled by an
investment adviser, such bids or posi-
tions are considered to be a controlled
account, separate from the bids and po-
sitions of any person or entity with
which they would otherwise be associ-
ated under the bidder definitions in ap-
pendix A of this part. The investment
adviser may bid for controlled accounts
by including, in a bid in the adviser’s
name, amounts that it is investing for
the controlled accounts. The invest-
ment adviser may also bid for con-
trolled accounts in the names of such
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